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Macroeconomic data

Time CountryData release * Period Previous Consensus  Intesa Sanpaolo
08:00 GE Factory Orders MoM (sa) *  Apr 26 % -04 -2.0 (8)
7 June

08:00 GE Industrial Production MoM (sa) ** Air -1.3 % 0.6 1.2

Time Country * Event

08:00 USA Fed's Rosengren Gives Keynote at Helsinki Central Banking Conf
10:00 AUS ECB's Nowotny Presents Austrian Economic Outlook
10:00EUR ECB's Constancio Speaks Frankfurt

18:30 USA * Fed Chair Yellen to Speak in Philadelphia
(**) very important; (*) important; (§) already occurred/released - Source: Intesa Sanpaolo Research Department

Comments and indications

= USD (NEER) — The Employment Report disappointed and the dollar corrected sharply, shedding
the gains stacked up over the three previous weeks. An interest rate hike at the next FOMC

reversal of the labour market. Seasonal factors weighed negatively, a
Verizon. Furthermore, slowing employment growth may be considered
physiological, following the strong progress made over previous moa

for the next few weeks more carefully, and the Employment R
beginning of July will be decisive to foresee whether rates m i

today will be Yellen's speech. The Fed chair will
Employment Report, and reasonably take a v i approach. Barring further
disappointments, the dollar may manage to avoid hitti elow Friday’s quotations,
eem at hand. In the meantime,

e next Fed hike has been pushed back
tions for the single currency, while leaving
unchanged its expected trend: near term towards 1.10-1.08 on a 1m-3m
horizon in correspondence with th d hike and subsequent upside reversal towards
1.12-1.15 on a 6m-12m horizon. These levels may seem too low when considering that the
exchange rate is EUR/USD 1.13 today, but they reflect three aspects: (1) the prospect of a
string of uninterrupted hikes once the Fed resumes acting rates; (2) the still very cautious fed
funds hike path priced in by the markets; (3) the prospect of rates in the euro area staying at
zero at least throughout 2017, as opposed to rising rates in the US. However, risks to the
forecast are skewed slightly upwards for the single currency.

= GBP - Sterling also rose on the US Employment Report, but less than the euro. Against the
dollar it climbed from GBP/USD 1.44 to 1.45 and opened today on the decline to 1.43.
Against the euro it dropped from EUR/GBP 0.77 to 0.78, with a brief spell at 0.79 this
morning. The pound was weighed down by voting intention polls ahead of the EU
referendum, which is now only two weeks away (23 June). The latest interviews found that
preferences for leaving the EU have increased. According to the latest survey published
(Opinium), conducted between 31 May and 3 June, the lead of the “Remain” campaign
decreased from 4% to 2%. Potential “Remain” voters decreased from 44% to 43%, whereas
“Leave” supporters were up from 40% to 41%. The percentage of undecided remained
unchanged in this case, and most importantly still high, at 16%. In the next few days the polls
will continue to be very important in guiding the exchange rate, and any further progress of
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the pro-Brexit camp would continue to affect sterling negatively. Forthcoming releases —
industrial output on Wednesday and foreign trade on Thursday — are expected weak again.

= JPY — On the US Employment Report, the yen appreciated sharply, from USD/JPY 109 to 106.
Therefore, we have revised up our forecasts for the yen to USD/JPY a 112-115 on a 1Tm-3m
horizon, and to 120-118 on a 6m-12m horizon. The expected trend of the exchange rate
remains unchanged, with a weakening of the yen in the next few months in correspondence
of the next Fed hike and in view of a potential further slackening of BoJ monetary policy.

= AUD - The Reserve Bank of Australia board meeting will be held tomorrow morning, and is
almost unanimously expected to leave rates unchanged at 1.75%. However, the central bank
will maintain very cautious tones, probably leaving open the possibility of another interest rate
cut if needed, mostly to prevent an appreciation of the Australian dollar (or at least to reduce
it to @ minimum), which in the present phase would risk compromising the improvement of
the domestic growth and inflation picture. The AUD also appreciated on the US Employment

Report.
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06-06-2016 im 3m 3m 6m 12m 24m
EUR/USD 1.1342 1.10 1.08 -4.8% -1.3% 1.4% 5.4%
USD/JPY 107.07 112 115 7.4% 12.1% 10.2% 8.3%
GBP/USD 1.4372 1.38 1.42 -1.2% 3.0% 7.8% 11.3%
EUR/CHF 1.1081 1.09 1.10 -0.7% 0.2% 1.1% 3.8%
EUR/SEK 9.2582 9.25 9.40 1.5% -0.6% -1.7% -3.9%
EUR/NOK 9.2865 9.30 9.20 -0.9% -2.0% -4.2% -6.3%
EUR/DKK 7.4397 7.45 7.45 0.1% 0.1% 0.3% 0.3%
USD/CAD 1.2965 1.30 1.27 USD/CAD -2.0% -3.6% -5.1% -7.4%
AUD/USD 0.7334 0.73 0.68 AUD/USD -0.5% -7.3% -1.8% 2.3% 9.1%
NzD/USD 0.6918 NzD/USD -10.4% -13.3% -6.0% -1.7% 4.1%
EUR/JPY 121.46 EUR/JIPY 1.4% 2.3% 10.7% 11.7% 14.1%
EUR/GBP 0.7891 EUR/GBP 0.7% -3.6% -4.1% -6.0% -5.4%
EUR/CAD 1.4705 EUR/CAD -2.8% -6.7% -4.8% -3.8% -2.5%
EUR/AUD 1.5457 EUR/AUD -2.5% 2.8% 0.6% -0.8% -3.4%
EUR/NZD 1.6385 EUR/NZD 8.3% 9.9% 5.2% 3.2% 1.3%

06-06-2016 im 3m 6m 12m 24m m 3m 6m 12m 24m

EUR/USD 1.1342 1.1354 1.1377 1.1416 1.1505 1.1703 EUR/USD 12.23 35.28 73.60 162.55 361.43
USD/JPY 107.07 106.94 106.75 106.35 105.41 103.13 USD/JIPY -12.54 -32.15 -71.55 -166.20 -394.05
GBP/USD 1.4372 1.4376 1.4381 1.4393 1.4429 1.4511 GBP/USD 3.66 9.30 21.25 57.30 138.70
EUR/CHF 1.1081 1.1077 1.1067 1.1049 1.1016 1.0954 EUR/CHF -4.22 -14.16 -32.08 -64.96 -126.84
EUR/SEK 9.2582 9.2567 9.2528 9.2470 9.2428 9.2590 EUR/SEK -14.70 -53.91 -112.03 -154.48 8.00
EUR/NOK 9.2865 9.2972 9.3181 9.3479 9.4048 9.5259 EUR/NOK 106.62 315.96 613.62 1183.33 2393.82
EUR/DKK 7.4397 7.4393 7.4369 7.4320 7.4241 7.4163 EUR/DKK -3.65 -27.83 -77.50 -156.42 -234.00
USD/CAD 1.2965 1.2965 1.2963 1.2960 1.2946 1.2904 USD/CAD -0.03 -1.61 -4.88 -19.07 -61.29
AUD/USD 0.7334 0.7326 0.7310 0.7288 0.7252 0.7188 AUD/USD -8.27 -24.24 -45.75 -81.90 -145.81
NzD/USD 0.6918 0.6907 0.6886 0.6859 0.6808 0.6710 NzD/USD -10.69 -31.76 -59.50 -109.75 -207.65
EUR/JPY 121.46 121.45 121.47 12143 121.29 120.85 EUR/IPY -1.49 1.18 -2.93 -16.97 -60.65
EUR/GBP 0.7891 0.7897 0.7910 0.7930 0.7971 0.8061 EUR/GBP 6.25 19.32 38.79 80.42 170.10
EUR/CAD 1.4705 1.4721 1.4749 1.4794 1.4894 1.5101 EUR/CAD 15.87 4418 89.35 189.00 395.80
EUR/AUD 1.5457 1.5491 1.5556 1.5653 1.5855 1.6252 EUR/AUD 33.94 98.81 195.88 398.00 795.30
EUR/NZD 1.6385 1.6428 1.6510 1.6632 1.6881 1.7366 EUR/NZD 42.80 125.26 246.71 495.98 980.90
Source: Thomson Reuters and Intesa Sanpaolo elaborations Source: Thomson Reuters and Intesa Sanpaolo elaborations
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Analyst Certification

The financial analysts who prepared this report, and whos, ap on the first page, certify that:
(1) The views expressed on companies mentioned her
(2) No direct or indirect compensation has bee ived in exchange for any views expressed.
Specific disclosures:

The analysts who prepared this
specific investment banking tran

Important Disclosures
This research has been prepared by | paolo S.p.A. and distributed by Banca IMI S.p.A. Milan, Banca IMI SpA-London
Branch (a member of the London Stock Exchange) and Banca IMI Securities Corp (a member of the NYSE and FINRA). Intesa
Sanpaolo S.p.A. accepts full responsibility for the contents of this report. Please also note that Intesa Sanpaolo S.p.A. reserves
the right to issue this document to its own clients. Banca IMI S.p.A. and Intesa Sanpaolo S.p.A. are both part of the Gruppo
Intesa Sanpaolo. Intesa Sanpaolo S.p.A. and Banca IMI S.p.A. are both authorised by the Banca d'ltalia, are both regulated by
the Financial Services Authority in the conduct of designated investment business in the UK and by the SEC for the conduct of
US business.

Opinions and estimates in this research are as at the date of this material and are subject to change without notice to the
recipient. Information and opinions have been obtained from sources believed to be reliable, but no representation or warranty
is made as to their accuracy or correctness.

Past performance is not a guarantee of future results.

The investments and strategies discussed in this research may not be suitable for all investors. If you are in any doubt you should
consult your investment advisor.

This report has been prepared solely for information purposes and is not intended as an offer or solicitation with respect to the
purchase or sale of any financial products. It should not be regarded as a substitute for the exercise of the recipient’s own
judgement.

No Intesa Sanpaolo S.p.A. or Banca IMI S.p.A. entities accept any liability whatsoever for any direct, consequential or indirect loss
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arising from any use of material contained in this report.
This document may only be reproduced or published together with the name of Intesa Sanpaolo S.p.A. and Banca IMI S.p.A..

Intesa Sanpaolo S.p.A. and Banca IMI S.p.A. have in place a Joint Conflicts Management Policy for managing effectively the
conflicts of interest which might affect the impartiality of all investment research which is held out, or where it is reasonable for
the user to rely on the research, as being an impartial assessment of the value or prospects of its subject matter. A copy of this
Policy is available to the recipient of this research upon making a written request to the Compliance Officer, Intesa Sanpaolo
S.p.A., 90 Queen Street, London EC4N 1SA.

Intesa Sanpaolo S.p.A. has formalised a set of principles and procedures for dealing with conflicts of interest (“Research Policy”).
The Research Policy is clearly explained in the relevant section of Intesa Sanpaolo’s web site (www.intesasanpaolo.com).

Member companies of the Intesa Sanpaolo Group, or their directors and/or representatives and/or employees and/or members of
their households, may have a long or short position in any securities mentioned at any time, and may make a purchase and/or
sale, or offer to make a purchase and/or sale, of any of the securities from time to time in the open market or otherwise.

Intesa Sanpaolo S.p.A. issues and circulates research to Major Institutional Investors in only through Banca IMI Securities
Corp., 1 William Street, New York, NY 10004, USA, Tel: (1) 212 326 1199.

Residents in Italy: This document is intended for distribution only to clients qu d coubterparties as defined in Consob
Regulation no. 16190 of 29.10.2007, as subsequently amended and supplem d, as a printed document and/or in
electronic form.

Person and residents in the UK: This document is not for distribution ifngthe dKingdom to persons who would be defined as
private customers under rules of the FSA.

US persons: This document is intended for distribution in t
SEC Rule 15a-6. US Customers wishing to effect a tran
Securities Corp. in the US (see contact details above).

S 0 0 Major US Institutional Investors as defined in
so only by contacting a representative at Banca IMI

Valuation Methodology
Trading Ideas are based on the market's expa€tati " positioning and technical, quantitative or qualitative aspects.
They take into account the key ma d to what extent they have already been discounted in yields and/or
expected to affect the market trend in terms of yields and/or spreads in
to both cash and derivative instruments and indicate a precise target or
yield range or a yield spread bet arket curves or different maturities on the same curve. The relative valuations

may be in terms of yield, asset swap spreads

Coverage Policy And Frequency Of Research Reports
Intesa Sanpaolo S.p.A. trading ideas are made in both a very short time horizon (the current day or subsequent days) or in a
horizon ranging from one week to three months, in conjunction with any exceptional event that affects the issuer’s operations.

In the case of a short note, we advise investors to refer to the most recent report published by Intesa Sanpaolo S.p.A’s Research
Department for a full analysis of valuation methodology, earnings assumptions and risks. Research is available on IMI's web site
(www.bancaimi.com) or by contacting your sales representative.

Disclosure of potential conflicts of interest

Intesa Sanpaolo S.p.A. and the other companies belonging to the Intesa Sanpaolo Banking Group (jointly also the “Intesa
Sanpaolo Banking Group”) have adopted written guidelines “Modello di Organizzazione, Gestione e Controllo” pursuant to
Legislative  Decree 8 June, 2001 no. 231 (available at the Intesa Sanpaolo  website, webpage
http://www.group.intesasanpaolo.com/scriptlsir0/si09/governance/eng_wp_governance.jsp, along with a summary sheet,
webpage https://www.bancaimi.com/en/bancaimi/chisiamo/documentazione/normative ) setting forth practices and procedures,
in accordance with applicable regulations by the competent Italian authorities and best international practice, including those
known as Information Barriers, to restrict the flow of information, namely inside and/or confidential information, to prevent the
misuse of such information and to prevent any conflicts of interest arising from the many activities of the Intesa Sanpaolo
Banking Group which may adversely affect the interests of the customer in accordance with current regulations.

In particular, the description of the measures taken to manage interest and conflicts of interest — related to Articles 69-quater
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and 69-quinquies of the Issuers’ Regulation issued by Consob with Resolution no. 11971 of 14.05.1999 as subsequently
amended and supplemented, Article 24 of “Rules governing central depositories, settlement services, guarantee systems and
related management companies” issued by Consob and Bank of Italy, FINRA Rule 2241 and NYSE Rule 472, as well as the FCA
Conduct of Business Sourcebook rules COBS 12.4.9 and COBS 12.4.10 - between the Intesa Sanpaolo Banking Group and
issuers of financial instruments, and their group companies, and referred to in research products produced by analysts at Intesa
Sanpaolo is available in the "Research Rules" and in the extract of "A business model for managing privileged information and
conflicts of interest" published on the website of Intesa Sanpaolo S.p.A.

At the Intesa Sanpaolo website, webpage http://www.group.intesasanpaolo.com/scriptlsir0/si09/studi/eng_archivio conflitti.jsp
you can find the archive of Intesa Sanpaolo Banking Group's conflicts of interest.

Furthermore, in accordance with the aforesaid regulations, the disclosures of the Intesa Sanpaolo Banking Group’s conflicts of
interest are available through the above mentioned webpage. The conflicts of interest published on the internet site are updated
to at least the day before the publishing date of this report.

We highlight that disclosures are also available to the recipient of this report upon making a written request to Intesa Sanpaolo
S.p.A. = Macroeconomic and Fixed Income Research, Via Romagnosi, 5 - 20121 Milan
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