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Viewpoint 

Greece: agreement reached on the restructuring of debt. 

UK referendum: pro-EU campaign managing to shift public opinion somewhat, but the margin is 
still too slim for comfort. The markets already seem to be betting on a favourable outcome, 
which is changing the balance of risks. 

ECB playing it by ear, but staying firmly vigilant 

The ECB focus is now on implementation of TLTRO II and corporate bond purchases. The staff’s 
new estimates will likely include upward revisions to 2017-2018 inflation projections, on the 
back of higher oil prices. The GDP growth forecast for 2017-2018 may be left broadly 
unchanged, as higher oil prices may offset the impact of additional monetary policy stimulus. 

The ECB will continue to assess the risks to the macro scenario as tilted to the downside. 
Concerns on the international outlook have partly receded compared to March, but the political 
risk is on the rise in Europe with the Brexit referendum and the general elections in Spain 
nearing. Thus, the ECB will maintain a highly accommodative rethoric. 

The week’s market movers 

In the euro area, focus will be on the ECB meeting. Among the numerous data releases on the 
agenda, the flash estimates should outline a widespread resurgence of inflation in the euro area 
(a -0.1%), in Germany (a -0.1%), and in Italy (to zero), as opposed to a one-tenth slowdown 
one tenth in France (a -0.2%) and in Spain (a -1.3%). With respect to consumption, retail sales 
in Germany are expected to rebound in April (+0.9% m/m), and to further expand in France 
(+0.2% m/m). On the labour market front, in April unemployment should remain stable at 
10.2% in the euro area and at 11.4% in Italy, whereas the May reading in Germany should 
again confirm a stable rate at a historically low 6.2%. Lastly, the final estimates of euro area 
PMIs, and the European Commission’s economic sentiment index, will close the round of May 
confidence surveys, drawing a persistently positive picture. 

This week, many important data releases are lined up in the United States. The labour market 
should strengthen further in May, with payrolls on the rise (possibly at a slower pace due to a 
strike in the communication secotr), a stable unemployment rate at 5%, a solid increase in work 
hours, and a 0.2% m/m rise in wages. Also in May, the manufacturing ISM should be little 
changes, staying just above 50, whereas consumer confidence is expected to improve 
significantly. In April, personal spending and personal income should show solid increases, the 
core deflator should be up by close to 0.2% m/m. Construction spending is forecast to improve 
significantly in April. 
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Viewpoint 

Greece: agreement reached on the restructuring of debt. 

UK referendum: pro-EU campaign managing to shift public opinion somewhat, but the margin is 
still too slim for comfort. The markets already seem to be betting on a favourable outcome, 
which is changing the balance of risks. 

 On Monday, the Eurogroup reached an agreement on a plan to restructure Greece’s debt 
with the institutions. This is a measure deemed necessary by all and already called for under 
the second assistance programme. Clearly, it would have been highly unlikely for Greece, even 
in a distant future, to mange to refinance such a large debt on the market, or even simply 
reduce it just by maintaining a large primary balance. Although of no particular urgency, as 
debt-servicing problems would only have become burdensome beyond 2023, a structural 
solution will allow greater flexibility in covering financial requirements in the next few years, 
improve access to the markets for Greek banks (which could soon regain access to the ECB’s 
refinancing operations) and possibly even facilitate the privatisation programme.  

The plan is based on measures in three main phases. The first, immediate measure, is the 
reformulation of the EFSF repayment profile and a reduction of the sensitivity to rates of debt 
service by resorting more strongly to long-term fixed-rate ESM issues, within the limits of the 
market’s absorption capabilities. The second phase, which will only begin following the 
conclusion of the ESM programme, provides for early repayment of the more expensive loans 
issued by the IMF and the other euro area member states under the GLF (Greek Loan Facility), 
as well as a further rescheduling of EFSF debt maturities. The postponement of this part of the 
plan to 2018 is probably explained by the German government’s reluctance to make 
important concessions before the delicate elections to be held in the autumn of 2017. Lastly, 
further interventions on the repayment plan may be decided subsequently, if the measures 
already put in place fail to keep the total cost of debt servicing lower than 20% of GDP. 

Immediate requirements will be funded using 10.3 billion euros in new ESM loans, mostly 
directed to covering debt maturities (including bonds held by the ECB under the SMP) and 
repay debts accumulated by the public sector towards suppliers. The unfreezing of loans and 
the agreement on the restructuring of debt strengthen the position of the Tsipras 
government, which has to deal with a parliamentary majority that is proving be more 
disciplined than expected, but remains in any case very slim. 

 Another front brought moderately positive news this week: the run-up to the referendum on 
the United Kingdom’s EU membership. Starting on 15 May, surveys have started to show a 
slight shift in voting intentions to the advantage of pro-EU positions, to the point that only 
one survey indicates a slight lead for the “Leave” camp, two point to a draw, and seven place 
“Remain” in the lead. These movements in public opinion may have been prompted by the 
intensification of the campaign which stresses the costs of leaving the EU. On Monday, the 
British government published a report on the near term consequences of Brexit, such as a 
crash in real estate prices and four quarters of marginal GDP contraction, forcing the 
government to tighten fiscal policy to safeguard its credibility in the eyes of investors. 
However, the picture drawn by survey data is still uncertain, considering the lingering 
difference between the findings of telephone and online surveys, and that the more 
favourable voting intention polls include a suspiciously low share of undecided voters. Besides, 
the purdah period has now started that will prevent the government from taking active part in 
the campaign. What is certain is that the market, also prompted by the odds being offered by 
bookmakers, has been very quick to react to the improvement. Sterling is now trading at 1.47 
US dollars again, pushing the exchange rate against the euro to its lowest levels since the 
beginning of February. This makes the post-referendum adjustment more asymmetrical, 
prospecting the risk of a much more violent reaction in case of a victory of the Brexit 
campaign, rather than of pro-EU voters. 
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ECB playing it by ear, but staying firmly vigilant  

The ECB focus is now on implementation of TLTRO II and corporate bond purchases. The staff’s 
new estimates will likely include upward revisions to 2017-2018 inflation projections, on the 
back of higher oil prices. The GDP growth forecast for 2017-2018 may be left broadly 
unchanged, as higher oil prices may offset the impact of additional monetary policy stimulus. 

The ECB will continue to assess the risks to the macro scenario as tilted to the downside. 
Concerns on the international outlook have partly receded compared to March, but the political 
risk is on the rise in Europe with the Brexit referendum and the general elections in Spain 
nearing. Thus, the ECB will maintain a highly accommodative rethoric. 

Next Thursday’s ECB meeting will take place in a relatively quiet market phase, after a string of 
moderately positive data on the economic cycle in the euro area, and encouraging 
developments in Greece and in terms of the outcome of the elections in Austria.  

However, a number of important tests lie ahead in June, with the referendum in the UK and the 
Spanish elections at the fore.   

The Bloomberg financial conditions for the euro area has improved consistently since February, 
and is now back in neutral territory (Fig. 1). In the past month, surprises from data have 
generally been less negative both in the advanced countries and in the emerging economies (Fig 
2). Indications are for a stabilisation of global demand at modest levels, as the slowdown in the 
emerging countries has not intensified (Fig. 3). Meanwhile, recent data suggest that the US 
economy could resume growing at a solid pace after the soft patch at year-start.  The minutes of 
the April ECB meeting show that Council members generally agreed on the fact that 
international developments still needed to be carefully monitored, but that risks seemed to have 
eased back.  

For what concerns the euro area cycle, the round of May confidence data releases so far 
generally indicated that the recovery continues, led by domestic demand, but is marred by some 
uncertainties. The German and French IFO and composite PMI improved more than expected. 
The euro area composite PMI slipped in May, probably due to a less positive picture in peripheral 
countries. Indeed, the Istat survey for Italy pointed to a deterioration in manufacturing. 
Confidence also fell in France and Belgium. Thus, the May surveys clearly suggest that the 
German economy is picking up after a temporary slowdown between January and April, but the 
outlook for the rest of the euro area is more uncertain and possibly weaker. 

Monthly survey data hitherto available for 2Q 2016 are compatible with GDP growth in the euro 
area of 0.4% q/q in the spring months, from 0.5% q/q at the beginning of the year, inflated in 
part by calendar effects and by strong growth in construction investments in Germany, as a 
result of exceptionally mild weather conditions. Euro area GDP growth in the spring quarter may 
be weaker, penalised by the negative carry over growth for industrial output (Fig. 5). Beyond 
quarterly volatility, euro area GDP growth has hovered on average at 0.4% q/q between the end 
of 2015 and June 2016, in line with consensus, ECB’s and our own forecasts dating back to last 
March, despite the turbulences in the opening months of the year. Domestic demand remains 
the main engine of growth, thanks to the recovery in purchasing power allowed by the past 
declines in the price of oil (this effect will wane in the course of 2016), more accommodative 
financial conditions. 

The accounts of the latest meeting indicated that Council members generally agreed on the fact 
that the recovery in the euro area is on track and in line with expectations. We believe the ECB 
may revise upwards its forecast for 2016 by one or two tenths compared to its March estimate 

Anna Maria Grimaldi 

Recovery proceeding as 
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of +1.4%, following the surprise introduced by 1Q data, while confirming its estimates for 
2017-18 at 1.7%-1.8%. Additional monetary stimulus introduced in March, and not fully taken 
into account in the staff’s estimates, could be balanced in part by the ruse in oil prices.  

For what concerns the inflation trend, the drop of headline inflation in April, to -0.2% and of 
core inflation to 0.7%, will not have come as a surprise for the Council, as it had been signalled 
by both Draghi and Constancio. In our view, barring a marked slowdown in domestic demand, 
euro area inflation has now bottomed out. The normalisation of holiday package prices should 
restore core inflation towards 0.9% already in May. Furthermore, the downward trend of the 
price of oil seems to have reversed. We do not rule out a weak phase in the summer, although 
we expect the price of oil to increase on average by 15% in 2017, to USD 50 per barrel, and by 
10% in 2018, to USD 55 from 43 in 2016. Oil prices in euros will increase by around 10% next 
year, and stay broadly flat in 2018, as we expect the EUR/USD exchange rate to appreciate by 
4.4% a year. Therefore, the energy component could resume making a positive contribution to 
headline inflation starting in mid-2017, given the usual lag at which an increase in the price of 
oil transfers to consumer prices1. We have revised our inflation estimates by one tenth a year in 
the 2016-18 period, as a result of the increase in oil prices. 

The ECB ’staff estimates will incorporate an oil price in euros higher than in the March estimates 
(by 15% in 2017, and 3% in 2018). Therefore, the ECB’s inflation estimates for 2017-2018 may 
be revised upwards by 0.2% 0.3%. 

The focus will remain on core inflation, not only because the energy component’s contribution 
will remain small beyond 2016 (Fig. 8) but because core inflation failed to accelerate in the past 
year and half. Despite the ECB’s measures and the narrowing of the output gap since the lows 
hit in June 2013 (-2.9% to -1.3% in March 2016, according to the EU Commission’s estimates), 
the median calculated on different measures of core inflation rose by only two tenths, to 0.7%, 
from a low of 0.5% at the beginning of 2015 (Figs. 9 & 10).  

Core inflation seems to have turned in peripheral euro area countries (Fig 11), on the back of 
the acceleration in non-energy services’ inflation, typically more sensitive to domestic demand 
dynamics (Figs. 11 & 12). Yet, core inflation in the periphery remains only moderately above 
historic lows. Going forward, an increase in underlying inflation will continue to depend on the 
reduction of excess supply, or on an acceleration of domestic demand. Since 2011, we find that 
for core inflation dynamics in the periphery not only the change but also the level of the output 
gap matters (Fig. 13). With GDP expected to accelerate only modestly in 2017-2018 compared 
to this year, the output gap is estimated to remain negative and to improve only marginally by 
the end of 2017, based on the EU Commission’s spring forecasts as well. Thus, our structural 
models2 contribution stemming from the reduction in excess supply should be 0.2% at the most 
over two years (Fig. 10). Moreover, no pressures seem to be coming from the trend of unit 
labour costs (Fig. 14). Negotiated wages in the industrial sector were still growing by 1.2% y/y in 
4Q last year3. Labour costs will continue to advance at a slow pace (1.8%-2.0% from +1.5% in 
2015), as the trend of productivity should remain (0.6% y/y), as employment will keep growing 
(1.0% in 2016) at a slower pace than GDP.  

                                                           
 
1 The s derivable the from ECB’s and the European Commission’s models suggest that the effect on headline 
inflation of a decrease/increase of 5 % of the crude oil price is between 0.15 % and 0.3 % after four 
quarters 
2 Our structural models estimate core inflation, excluding taxes as a function of the change of the output 
gap at T-1 and change in unit labour costs and the lagged change in energy prices. 
3 We may some acceleration in 2016 on the back of past increases largely in Germany (IG Metall has signed 
agreements for 3.8 million workers in the metal and electronic industries which should give a cumulative 
increase of 4.8% over two years, but this will likely affect 2017 wage growth). 

Inflation is still low, but may 
have bottomed out  

Core inflation has risen only 
marginally, despite the ECB 
measures and narrowing of 
the output gap 
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The ECB may keep its core inflation forecasts unchanged in 2017-18. Indeed, the ECB is well 
aware of the “experience of previous projection errors” in forecasting core inflation since 20084 
(accounts of the January meeting) and wages (April bulletin). Furthermore, the ECB has explicitly 
indicated that it is ready to tolerate a “period of higher-than-targeted inflation, after a period in 
which inflation remained significantly below target”.  The minutes of the April meeting 
highlighted that there was a broad consensus on the fact that it is crucial to prevent the current 
regime of too-low inflation to become entrenchend. In April, the Council extensively discussed 
the trend of longer-term inflation expectations: both the market’s and those derived from the 
latest survey of official forecasters. Longer-term expectations have changed little (Figs. 15-16), 
despite the ECB measures announced between December and March, and the recovery in the 
price of oil. 

We think the ECB will confirm its assessment that risks to the inflation trend are still skewed to 
the downside, given the uncertainty clouding the economic cycle, the risk of past declines in oil 
prices having second-round effects, and the drop in inflation expectations. In our view, the ECB 
will signal that risks to the growth scenario are still skewed to the downside, and derive not only 
from the global environment, but also from a possible slowdown in domestic demand, which 
may be affected by mounting political uncertainty (v. Fig. 6). Despite the moderately positive 
developments seen in the past week in Greece, and avoidance of an ultra-nationalist right-wing 
drift in Austria, political risk in Europe remains high, with the approaching EU referendum in the 
United Kingdom, elections in Spain, and a general disaffection of the elector base for the 
European institutions.  

Tab. 1 – Main macroeconomic estimates: ECB vs. Intesa Sanpaolo and Consensus Economics 
 ECB estimates, mar 2016 ISP & Consensus estimates, May 2016 
 2016 2017 2018 2016 2017 2018 
GDP y/y % 1.4 1.7 1.8 1.6 (1.6) 1.6 (1.6) 1.7 
CPI y/y % 0.1 1.3 1.6 0.2 (0.2) 1.4 (1.4) 1.5 
Core CPI y/y % 1.3¯ 1.3¯ 1.6 1.0 1.4 1.6 
Mar 16 ECB assumption on EUR 1.11 (1.11*) 1.12 (1.13*) 1.12 (1.13*) 1.11 (1.11**) 1.16 (1.10**) 1.21 (1.125**) 
Mar 16 ECB assumption on BRT 34.9 (43.7*) 41.2 (50.3*) 44.9 (52.3*) 42.0 (43.9**) 48 (48.7**) 53.0 
 

Note:   indicates the direction of likely revisions to previous ECB estimates.  
*in ( ) forecasts of possible revisions of the exchange rate and oil price assumptions in ECB estimates. 
** Consensus Economics forecasts for the EUR exchange rate and oil prices are for May 2016, February 2017, February 2018. ISP are annual averages of monthly forecasts 
Source: ECB March 2016 estimates, Consensus economics and Intesa Sanpaolo forecasts 

No change in rhetoric, ECB firmly on course 

Faced with a macro outlook that on balance improved only slightly in the past month, and with 
a balance of risks that is still skewed to the downside, the ECB will want to maintain unchanged 
the markedly accommodative rhetoric, signalling that it is ready to act and to do all that is 
needed to restore inflation to target in the medium period. The minutes of the April meeting 
stressed the need to counter the perception that monetary policy measures are proving 
ineffective. The ECB, however, will continue to place emphasis on the measures that are still 
waiting to be activated, namely the TLTRO II programme and corporate bond purchases. At the 
same time, the statement will reassert that it will take some time for the effects of the measures 
already announced to filter through to financial conditions and to the real economy. 

In essence, we do not expect any new actions from the ECB in the near term. In the run-up to 
the referendum in the UK, Draghi will inevitably face questions on the Council’s reaction to a 
potential “leave” victory. Reasonably, Draghi will confirm that the ECB is ready to react to an 
unwelcome tightening of financial conditions which could compromise the return of inflation 

                                                           
 
4 ECB Vice President Constancio, in a speech delivered on 29 August, reported that based on recent staff 
studies, the Phililps curve for the euro area may have steepened since 2009. 
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towards the 2% goal. It is rather hard to predict what the markets’ reaction would be. A victory 
of the “leave” camp would in all likeliness boost volatility, and whether the ECB would react or 
not would depend on the intensity and duration of the markets’ reaction. 

The ECB could react with a 10bps deposit rate cut at the July meeting, to stabilise shorter term 
rates. Several members of the Council have reasserted that action on rates is part of the ECB’s 
toolbox, although the Council does not intend to drive rates deep into negative territory, as it is 
aware of the potentially negative repercussions on the profitability of banks and of the systemic 
implications of a markedly more negative deposit rate. However, we think that another two or 
three 10bps cuts are possible, and would bring the benefit of stimulating demand for funds at 
the LTRO auctions. 

Changes to the asset purchase programme may only come in the event of indications of a 
slowdown of the economic cycle compared to the staff’s estimates. A more detailed discussion 
of the changes to the EAPP is available in our Weekly Economic Monitor of 15 April 2016. 

Furthermore, questions during the press conference will surely touch on the timeline of the re-
introduction of a waiver for Greek banks, as a broad agreement has been reached by the EU 
Commission and the IMF. 

In conclusion, the June meeting will be again rather interlocutory, and will bring no change in 
the ECB’s markedly accommodative tones. New moves cannot be ruled out, but will depend on 
the evolution of the international scenario, and chiefly of domestic political risks. For now, the 
ECB is playing it by ear. 

Fig. 1 – The Bloomberg financial conditions index for the euro 
area indicates a clear improvement since February  

 Fig. 2 – Fewer negative surprises from data in both advanced 
and emerging countries in the past month 

 

 

Source: Bloomberg and Intesa Sanpaolo elaborations  Source: Thomson Reuters Datastream 
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Fig. 3 – Foreign trade only stabilising for now at modest levels  Fig. 4– Confidence recovering in Germany, but slipping again in 
France and Italy 

 

 

 
Source: Thomson Reuters Datastream  Note: indices are in st.dev. from LTA 

Source: Thomson Reuters Datastream 

 
Fig. 5 – Q2 industrial output carry over growth is negative and 
will weight on GDP quarterly growth 

 Fig. 6 – Political uncertainty is the chief risk weighing on 
domestic demand in the euro area  

 

 

 
Source: Thomson Reuters Datastream  Source: Thomson Reuters Datastream 

 
Fig. 7 – Headline inflation should rise back starting in the 
summer, when the contribution of energy will turn 
progressively less negative, as oil prices seem to have 
bottomed out  

 Fig. 8 – The recovery of headline inflation in 2017-18 still 
depends on core dynamics as the contribution from energy is 
set to remain modest in 2017  

 

 

Source: Thomson Reuters Datastream  Source: Thomson Reuters Datastream and Intesa Sanpaolo elaborations 

 

-2.0
-1.0
0.0
1.0
2.0
3.0

Germ Eurozone Italy France Germ
capital
goods

IP q/q% 

Q4 2015 Q1 2016 Carry over growth for Q2 2016

15
20
25
30
35
40
45
50
55

-12
-10
-8
-6
-4
-2
0
2
4

12/1
5

01/1
6

02/1
6

03/1
6

04/1
6

05/1
6

06/1
6

07/1
6

08/1
6

09/1
6

10/1
6

11/1
6

12/1
6

01/1
7

02/1
7

F'casted change in energy Mar

F'casted change in energy May

Energy base effect  May

BRT prices $ pb T-4, dx

-2.0

-1.0

0.0

1.0

2.0

3.0

4.0

-2.0

-1.0

0.0

1.0

2.0

3.0

4.0

03 04 05 06 07 08 09 10 11 12 13 14 15 16 17

Energy Core HICP

Sam
ple



 Weekly Economic Monitor 
27 May 2016 

 

Intesa Sanpaolo – Research Department 8 

 

Fig. 9 – Core inflation: the median rose back from a 0.5% low 
at in early 20155 to 0.7% in April. The decline of the truncated 
mean % suggests risks are still on the downside  

 Fig. 10 – The recovery of core inflation will depend on the 
speed at which the output gap will close  

 

 

 
Source: Thomson Reuters Datastream  Note: Output Gap EU Commission change vs. previous year. Measures of excess supply 

derived from EU commission surveys and in particular form question ”is demand a limit 
to production?” for manufacturing, construction, services and retail sales. The series 
are normalised aggregated with sector shares of value added. 
Source: Thomson Reuters Datastream and Intesa Sanpaolo elaborations 

 
Fig. 11 – Core inflation excluding taxes seems to have 
bottomed out in the euro area periphery 

 Fig. 12 – Non energy service inflation, typically more tied to 
domestic demand, has turned in the peripheral countries  

 

 

 

Note: Periphery = Ita+Spa+Gr+Pt+Irl; Core = Germ+Fr+ Nl+ Bel. Countries aggregated 
based on share of euro area HICP.  

Source: Thomson Reuters Datastream 

 Note: Periphery = Ita+Spa+Gr+Pt+Irl; Core = Germ+Fr+ Nl+ Bel. Countries aggregated 
based on share of euro area HICP.  

Source: Thomson Reuters Datastream 

 
Fig. 13 – In the periphery, core dynamics depend not only on 
the change but also on the level of the output gap 

 Fig. 14 – Until labour costs no signs of acceleration so far 

 

 

 
Note: Periphery = Ita+Spa+Gr+Pt+Irl; Core = Germ+Fr+ Nl+ Bel. Countries aggregated 
based on share of euro area GDP.  

Source: Thomson Reuters Datastream 

 Note: Periphery = Ita+Spa+Gr+Pt+Irl; Core = Germ+Fr+ Nl+ Bel. Countries aggregated 
based on share of euro area GDP. 

Source: Thomson Reuters Datastream 
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Fig. 15 – Will the rebound in oil prices lift inflation 
expectations? 

 Fig. 16 – 5 years ahead inflation expectations from the ECB’s 
survey of professional forecasters table at 1.8%, despite the 
ECB’s measures  

 

 

 
Source: Thomson Reuters Datastream  Source: Thomson Reuters Datastream 

 
Fig. 17 – Mind second round effects: core inflation influenced 
by lagged changes in energy and… 

 Fig. 18 – … the price expectations  

 

 

Note: price expectations derived from the EU Commission’s sector surveys and 
aggregated with sector weights in value added.  

Source: Thomson Reuters Datastream 

 Note: price expectations derived from the EU Commission’s sector surveys and 
aggregated with sector weights in value added.  

Source: Thomson Reuters Datastream 
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The week’s market movers 

In the euro area, focus will be on the ECB meeting. Among the numerous data releases on the 
agenda, the flash estimates should outline a widespread resurgence of inflation in the euro area 
(a -0.1%), in Germany (a -0.1%), and in Italy (to zero), as opposed to a one-tenth slowdown 
one tenth in France (a -0.2%) and in Spain (a -1.3%). With respect to consumption, retail sales 
in Germany are expected to rebound in April (+0.9% m/m), and to further expand in France 
(+0.2% m/m). On the labour market front, in April unemployment should remain stable at 
10.2% in the euro area and at 11.4% in Italy, whereas the May reading in Germany should 
again confirm a stable rate at a historically low 6.2%. Lastly, the final estimates of euro area 
PMIs, and the European Commission’s economic sentiment index, will close the round of May 
confidence surveys, drawing a persistently positive picture. 

This week, many important data releases are lined up in the United States. The labour market 
should strengthen further in May, with payrolls on the rise (possibly at a slower pace due to a 
strike in the communication secotr), a stable unemployment rate at 5%, a solid increase in work 
hours, and a 0.2% m/m rise in wages. Also in May, the manufacturing ISM should be little 
changes, staying just above 50, whereas consumer confidence is expected to improve 
significantly. In April, personal spending and personal income should show solid increases, the 
core deflator should be up by close to 0.2% m/m. Construction spending is forecast to improve 
significantly in April. 

 

Monday 30 May 

Euro area 

 Germany. The advance estimate could outline a recovery in consumer prices in May, to +0.2% 
m/m from -0.4% m/m for the national index, and from -0.5% m/m in harmonised terms, 
mostly as a result of higher energy prices. Inflation would therefore rise back by one tenth to 
zero, from -0.1% at the national level, and to -0.1% from -0.2% in harmonised terms. 
German Inflation should gradually rise back to 1.0% at the end of 2016. 

 France. Consumer spending may have increased further in April, by 0.2% m/m from 0.2% 
m/m. Data on auto sales should drop modestly after five consecutive months on the rise, 
based on vehicle registration data, whereas energy consumption is estimated to have 
increased again due to lower temperatures than normal (-2°C compared to the seasonal 
average). The year-on-year change would increase to 2.8% from 2.7%, placing consumption 
on course for a new 0.5% q/q increase in the spring quarter, after the exceptionally strong  
1Q reading (+1.7% q/q).  

 France. The second reading should confirm the advance estimate, pointing to 0.5% q/q GDP 
growth at the end of March, up from 0.3% q/q in December. The year-on-year change would 
therefore slow by one tenth to 1.3% y/y, from 1.4% y/y, placing acquired growth at 1.0%. In 
the present quarter, we expect a temporary slowdown in output to 0.35% q/q, although the 
economy should reaccelerate in the second half of the year (annual average of 1.6%).  

 Euro area. The European Commission’s economic sentiment index is expected to improve in 
May to 104.3 from 103.9, back on the rise compared to 1Q (103.9) and in any case above the 
long-term average. Data broken down by sector should outline an improvement in 
manufacturing to -3.5 from -3.7, whereas services could correct to 11.2 from 11.5. The 
second reading of consumer confidence should confirm the index at -7.0, from -9.3 in April.    

 Spain. The advance estimate should point to a one-tenth slowdown in inflation, to -1.2% 
from -1.1% for the national index, and to -1.3% from -1.2% in harmonised terms. In the 
month, prices should be up by 0.3% m/m on both indices, from 0.7% m/m at the national 
level and from 0.5% m/m in harmonised terms, driven by the energy component. 
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United States 

 Markets closed (Memorial day) 

Tuesday 31 May 

Euro area 

 Germany. Retail sales rebounded in April, to +0.9% m/m, recovering part of the unexpected -
1.4% m/m decline in March. Despite the relative weakness of consumption in the opening 
months of the year, households’ confidence and spending intentions remain at high levels, 
given the increase in real disposable income by over 2.0% y/y. If confirmed, the year-on-year 
change would rise to +1.4% y/y from 0.7% y/y, placing consumption on course for a 0.1% 
q/q increase at best in the second quarter of the year, from 0.3% q/q at the end of March.  

 France. Consumer prices should accelerate by one tenth in May to 0.2% m/m from 0.1% m/m 
for both measures, supported by resurging energy prices. Inflation would keep up a pace of -
0.2% y/y, in line with April in terms of the national index (while slowing by one tenth in 
harmonised terms, from -0.1% y/y). In 1Q 2016 inflation was zero in France, whereas in the 
present quarter it may even drop into negative territory, rising back in the second half of the 
year. 

 Euro area. M3 growth is expected unchanged in April at 5.0%. The dynamics of M3-M2 
should accelerate in the coming months, while we progressively a less significant contribution 
from the M1 aggregate due to a shift towards less liquid instruments. Among the 
counterparts of M3, we expect stronger growth in loans to non - financial corporations from 
the 1.1% y/y recorded in March, loans to households are expected to 1.5% from 1.6% y/y. 

 Euro area. Data released by Eurostat should show that unemployment has remained stable in 
April at 10.2%, after having dropped by two tenths in March. In Italy as well, we expect 
unemployment to have remained stable at 11.4% in April, after dropping surprisingly by two 
tenths the previous month. Lastly, in Germany the May reading should confirm the 
unemployment rate at a historical low of 6.2% for the fifth consecutive month, with the 
number of unemployment individuals on the decline by around 5k. In the course of 2016, 
unemployment in the euro area could continue to improve at a pace of one/two tenths per 
quarter, although much will depend on the speed of the recovery and by the level of 
uncertainty of the international scenario.   

 Italy. Consumer prices are expected to increase by 0.4% m/m from -0.1% m/m as measured 
by the national index, and by 0.5% m/m from 0.2% m/m based on the harmonised index, in 
the wake of higher energy prices. Inflation could therefore rise back by four tenths to -0.2% 
from -0.5% at the national level, and to -0.1 from -0.4% in harmonised terms. Italian inflation 
is estimated to have bottomed out in April, but in our view will stay in negative territory 
throughout the central part of the year. It may rebound to around 0.6% on average only 
starting at the end of 2016.   

 Italy. The final estimate should confirm that GDP has grown by 0.3% q/q in March, 
accelerating marginally from 0.2% q/q in December, revised upwards by one tenth. Broken 
down data should confirm that once again growth was driven by domestic demand, and in 
particular by consumption, whereas investments may have contracted slightly (mostly due to 
the construction segment, in our view). Inventories are estimated to have made a positive 
contribution, offset by the foreign channel. In the year, the change would therefore amount 
to 1.0% y/y from 1.1% in 4Q 2015. Average growth in 2016 is confirmed at 1.2%, but risks 
to the forecast are skewed to the downside.   

 Euro area. The flash estimate for May could point to higher inflation by one tenth, to -0.1%, 
in the wake of the uptrend in oil prices. The core index is seen stable at 0.7%, in line with 
April. The unfavourable seasonal trend of core prices could keep euro area inflation in 
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marginally negative territory in June and July. We believe stronger increases, towards 1.0%, 
will only materialise starting at the end of the summer. 

United States 

 Personal spending is estimated to have increased sharply in April, in both nominal and real 
terms. Nominal spending should be up by 0.9% m/m, from 0.1% m/m in April. A solid 
recovery is expected in the durable goods and services sectors, which were weak in March; for 
what concerns non-durable goods, the change will be supported by the rise in gasoline prices. 
Personal income should show a solid increase, of +0.5% m/m from +0.4% m/m in April, 
fuelled by strong growth in payrolls, work hours, and wages. The savings rate should drop to 
5.2% from 5.4% in April. The consumption deflator is estimated to increase sharply, by 
+0.3% m/m (1% y/y), in the wake of recovering energy prices, as highlighted by the CPI. The 
core deflator should increase by 0.2% m/m (with some downside risks, forecast change 
0.15% m/m), stabilising the year-on-year change at 1.6%, in line with April.  

 The Chicago PMI is forecast on the rise in May, to 51 from 50.4 in April. 

 Consumer confidence as surveyed by the Conference Board in May should increase to 98.5 
from 94.2 in April, in light of the positive indications provided by the other surveys. In 
particular, the University of Michigan index improved sharply in May, hitting a high since June 
2015. Labour market conditions remain positive and should greatly outbalance the rise in 
gasoline prices (in any case very moderate in May).  

Wednesday 1 June 

Euro area 

 Euro area. The second reading of the manufacturing PMI in May should confirm the advance 
estimate at 51.5 from 51.7, on the decline despite the improvements recorded in Germany (to 
52.4 from 51.8) and France (to 48.3 from 48.0), probably due to a slowdown in peripheral 
countries. The initial estimate of the manufacturing PMI for Italy could correct to 52.9 from 
53.9 in April, after three consecutive monthly increases. 

United States 

 Construction spending in April is estimated to increase by 0.9% m/m, after +0.3% m/m in 
March. Employment data for the sector were positive on the whole, with an increase in work 
hours, despite a slight slowdown in the employees’ change. Housing starts grew in April, 
sending positive signals for the residential segment. In the month, growth should also prove 
positive in the non-residential sector, and include a rebound in public spending, following a  
-1.9% m/m decline the previous month.  

 The manufacturing ISM in May is forecast broadly stable at 50.6 from 50.8 in April. The May 
Philly Fed index changed little (-1.8 from -1.6 in April), and survey details were generally 
mixed. The manufacturing sector seems to be experiencing a stabilisation phase: survey data 
are providing stronger indications on a six-month horizon (probably also in the wake of the 
weakening of the dollar and of the recovery in oil prices).    

 Auto sales are estimated to correct in June to 17.1 million ann. from 17.3 million in April, 
staying nonetheless at levels close to their average for the past year and a half, signalling a 
solid expansion of consumption in 2Q. 

Thursday 2 June 

Euro area 

 Euro area. The second estimate of the composite PMI should confirm the preliminary estimate 
at 52.9 in the euro area. The services index is expected to confirm the flash estimate at 53.1 
(German and French services PMIs to 55.2 and 51.8 respectively). The first reading of the 
Italian services index could improve to 52.5 from 52.1.  
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 Euro area. Retail sales in April are expected to balance the March decline, increasing by 0.5% 
m/m from -0.5% m/m, driven by a rebound in sales in Germany and by higher consumption in 
France and Spain. If confirmed, the year-on-year change would keep up the same pace as in 
March, at 2.1% y/y, leaving consumer spending on course for a 0.2% q/q increase in 2Q 
2016, from 0.7% q/q in March. Domestic demand will prove to be the main driver of growth 
in the euro area this year. 

 ECB. The June meeting should prove interlocutory, again. We expect the ECB to maintain the 
strongly accommodative rhetoric unchanged. The staff forecasts could incorporate a upward 
revisions to 2017-18 inflation estimates, as a result of the higher oil price implicit in futures 
contracts. But the ECB could maintain unchanged core inflation and growth estimates, given 
the uncertainty surrounding cyclical developments. The focus will be on implementing TLTRO 
II and purchases of corporate bonds. New measures are unlikely in the near term unless the 
political risks takes an unwelcome turn with the Brexit referendum. 

United States 

 The ADP estimate of non-farm payrolls in the private sector for May is forecast by consensus 
at 178k, from 156k in April. 

Friday 3 June 

Euro area 

 Retail sales are expected to recover in April, the decline recorded in March, rising 0.5% m/m, 
on the back of a rebound in sales in Germany and an increase in consumption in France and 
Spain. If confirmed, the May figure would tear consumption for an increase of 0.2% q/q in 
the second quarter from 0.7% q/q in March. Domestic demand will 

United States 

 Non-farm payrolls are estimated to increase by 145k in May, from 160k in April. The 
information provided by the initial set of sector surveys point to a broadly stable trend 
compared April. The forecast is clouded by the uncertain effects of the strike by Verizon 
workers (40k) which could slow employment growth temporarily. Moreover, businesses may 
be slowing the pace of hiring, after almost four years of average monthly increases in excess 
of 220k, adjusting output more through changes in work hours. The unemployment rate is 
forecast at 5%, in line with the previous month. Hourly wages are expected to increase by 
0.2% m/m, from +0.3% m/m in April. All considered, data should be compatible with a 
strengthening of the labour market and with a possible interest rate hike in July. 

 The May non-manufacturing ISM is forecast at 55 from 55.7 in April. The survey should 
confirm the ongoing expansion of the services sector, in line with the findings of regional 
sector surveys, albeit at a slightly more moderate pace than in April (Philly Fed, Richmond Fed).  
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Calendar of macroeconomic data and events 

Calendar of macroeconomic data (30 May – 3 June)  - continues 
Date   Time Country Data release * Period Previous  Consensus Intesa Sanpaolo 
Mon 5/30  01:50 JP Retail Trade YoY  Apr -1.1  % -1.2
   07:30 FR Gross Domestic Product (QoQ) final * Q1 0.5  % 0.5 0.5
   08:00 GE Import Price Index (YoY)  Apr -5.9  % -6.2
   08:45 FR Consumer Spending (MoM) ** Apr 0.2  % 0.2
   09:00 SP CPI (EU Harmonised) (YoY) flash  May -1.2  % -1.2
   10:00 IT PPI (MoM)  Apr 0.2  % 
   10:00 IT PPI (YoY)  Apr -3.4  % 
   11:00 EA Euro-Zone Economic Confidence ** May 103.9   104.5 104.3
   11:00 EA Euro-Zone Indust. Confidence  May -3.7   -3.5 -3.5
   11:00 EA Euro-Zone Services Confidence  May 11.5   11.0 11.2
   11:00 EA Euro-Zone Consumer Confidence final  May -9.3   -7.0 -7.0
   14:00 GE Consumer Price Index (MoM) flash ** May -0.4  % 0.3 0.2
   14:00 GE Consumer Price Index (YoY) flash * May -0.1  % 0.1 0.0
   14:00 GE CPI - EU Harmonised (MoM) flash ** May -0.5  % 0.3 0.2
   14:00 GE CPI - EU Harmonised (YoY) flash * May -0.3  % -0.1 -0.1
Tue 5/31  01:30 JP Job-To-Applicant Ratio  Apr 1.30   1.30
   01:30 JP Jobless Rate  Apr 3.2  % 3.2
   01:30 JP Household Spending (YoY) * Apr -5.3  % -1.4
   01:50 JP Industrial Production (MoM) flash  Apr 3.8  % -1.5
   08:00 GE Retail Sales (MoM) * Apr -1.1  % 1.1 0.9
   08:00 GE Retail Sales (YoY)  Apr 0.7  % 2.1 1.4
   08:45 FR CPI (EU Harmonised) (YoY) flash * May -0.1  % -0.1 -0.1
   09:55 GE Unemployment Change (000's) * May -16  k -6 -5
   09:55 GE Unemployment Rate (s.a)  May 6.2  % 6.2 6.2
   10:00 EA Euro-Zone M3 s.a. (YoY) * Apr 5.0  % 5.0
   10:00 IT Monthly Unemployment Rate SA * Apr 11.4  % 11.4
   11:00 EA CPI ex Energy & Unproc. Food YoY flash * May 0.7  % 0.8 0.7
   11:00 EA Euro-Zone CPI Estimate (YoY) ** May -0.2  % -0.1 -0.1
   11:00 IT CPI - EU Harmonized (MoM) flash ** May 0.2  % 0.5
   11:00 IT CPI - EU Harmonized (YoY) flash * May -0.4  % -0.1
   11:00 IT CPI (NIC incl. tobacco) (MoM) flash ** May -0.1  % 0.4
   11:00 IT CPI (NIC incl. tobacco) (YoY) flash * May -0.5  % -0.2
   11:00 EA Euro-Zone Unemployment Rate * Apr 10.2  % 10.2 10.2
   12:00 IT GDP sa and wda (QoQ) final * Q1 0.3  % 0.3
   12:00 IT GDP sa and wda (YoY) final  Q1 1.0  % 1.0
   14:30 US PCE Core (MoM) * Apr 0.1  % 0.2 0.2
   14:30 US Personal Spending * Apr 0.1  % 0.6 0.9
   14:30 US PCE Core (YoY) * Apr 1.6  % 1.6
   14:30 US PCE Deflator (YoY) * Apr 0.8  % 1.0
   14:30 US Personal Income  Apr 0.4  % 0.4 0.5
   15:00 US S&P/CS Composite-20 YoY  Mar 5.4  % 5.4
   15:00 BE GDP (Constant SA) (QoQ) final  Q1 0.2  % 
   15:45 US Chicago Purchasing Manager * May 50.4   50.7 51.0
   16:00 US Consumer Confidence * May 94.2   96.0 98.5
Wed 6/1  04:00 JP Nomura/JMMA Manufacturing PMI final  May 47.6   
   09:45 IT PMI Manufacturing * May 53.9   52.9
   09:50 FR PMI Manufacturing final  May 48.3   48.3
   09:55 GE PMI Manufacturing final * May 52.4   52.4 52.4
   10:00 EA PMI Manufacturing final * May 51.5   51.5 51.5
   10:30 GB Net Consumer Credit  Apr 1.883  Bn £ 1.600 1.500
   10:30 GB PMI Manufacturing * May 49.2   49.8 49.0
   14:15 US ADP Employment Change  May 156  k 180
   16:00 US Construction Spending MoM  Apr 0.3  % 0.5 0.9
   16:00 US ISM Manufacturing ** May 50.8   50.6 50.6
   19:30 US Total Vehicle Sales  May 17.42  M 17.30 17.2
Thu 6/2  07:00 JP Consumer Confidence Households  May 40.8   
   11:00 EA Euro-Zone PPI (YoY)  Apr -4.2  % -4.1
   14:30 US Initial Jobless Claims  weekly 268  k 
 

(?) First likely date; (**) very important; (*) important. Source: Research Department  – Intesa Sanpaolo S.p.A. 
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Calendar of macroeconomic data (30 May – 3 June) – continues 
Date   Time Country Data release * Period Previous  Consensus Intesa Sanpaolo 
Fri 6/3  09:45 IT PMI Services * May 52.1   52.5
   09:55 GE PMI Services final * May 55.2   55.2 55.2
   10:00 EA PMI Composite final * May 52.9   52.9 53.0
   10:00 EA PMI Services final * May 53.1   53.1 53.1
   10:30 GB PMI Services * May 52.3   52.5 52.0
   11:00 EA Euro-Zone Retail Sales (MoM)  Apr -0.5  % 0.3 0.5
   14:30 US Trade Balance  Apr -40.4  Bn $ -43.0
   14:30 US Change in Nonfarm Payrolls ** May 160  k 170 145
   14:30 US Avg Hourly Earning MOM All Emp  May 0.3  % 0.2 0.2
   14:30 US Unemployment Rate ** May 5.0  % 5.0 5.0
   16:00 US Factory Orders  Apr 1.5  % 0.6
   16:00 US Durables Ex Transp final * Apr 0.4  % 
   16:00 US Durable Goods Orders final * Apr 3.4  % 
   16:00 US ISM Non-Manf. Composite * May 55.7   55.7 55.0
 

(?) First likely date; (**) very important; (*) important. Source: Research Department  – Intesa Sanpaolo S.p.A. 
 
 
Calendar of events (30 May – 5 June) 

Date  Time Country * Event 
Mon 5/30  USA   Markets Closed 
  02:35 USA   Fed's Bullard Speaks in Seoul 
Tue 5/31 10:30 ITA * Bank of Italy Governor's Annual Speech 
Wed 6/1 20:00 USA *  U.S. Federal Reserve Releases Beige Book 
Thu 6/2 03:30 JAP   BOJ Sato makes a speech in Kushiro 
  13:45 EUR * ECB Announces Interest Rates 
  14:30 EUR ** ECB'S Draghi Holds Press Conference After Rate Decision 
  14:35 USA   Fed's Powell Discusses Prudential Regulation 
  17:30 USA   Fed's Dudley Speaks in New York 
  19:00 USA   Fed's Kaplan Speaks on Economy in Boston 
Fri 6/3 09:45 USA   Fed's Evans Speaks on Economy and Policy in London 
  18:30 USA   Fed's Brainard Speaks on Economic Outlook and Monetary Policy 
Sat 6/4 09:00 USA   Fed's Mester Speaks at on Macro and Financial Stability 
  15:00 ITA   ECB's Visco, Villeroy Speak at Trento Economic Festival 
Sun 6/5  ITA   Local Elections in Rome, Turin, Milan, Naples, Bologna, others 
 

(**) very important; (*) important 

Source: Research Department  – Intesa Sanpaolo S.p.A. 
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Analyst Certification 

The financial analysts who prepared this report, and whose names and roles appear on the first page, certify that: 

(1) The views expressed on companies mentioned herein accurately reflect independent, fair and balanced personal views; 

(2) No direct or indirect compensation has been or will be received in exchange for any views expressed.  

Specific disclosures: 

The analysts who prepared this report do not receive bonuses, salaries, or any other form of compensation that is based upon 
specific investment banking transactions. 

Important Disclosures 
This research has been prepared by Intesa Sanpaolo S.p.A. and distributed by Banca IMI S.p.A. Milan, Banca IMI SpA-London 
Branch (a member of the London Stock Exchange) and Banca IMI Securities Corp (a member of the NYSE and FINRA). Intesa 
Sanpaolo S.p.A. accepts full responsibility for the contents of this report. Please also note that Intesa Sanpaolo S.p.A. reserves 
the right to issue this document to its own clients. Banca IMI S.p.A. and Intesa Sanpaolo S.p.A. are both part of the Gruppo 
Intesa Sanpaolo. Intesa Sanpaolo S.p.A. and Banca IMI S.p.A. are both authorised by the Banca d'Italia, are both regulated by 
the Financial Services Authority in the conduct of designated investment business in the UK and by the SEC for the conduct of 
US business. 

Opinions and estimates in this research are as at the date of this material and are subject to change without notice to the 
recipient. Information and opinions have been obtained from sources believed to be reliable, but no representation or warranty 
is made as to their accuracy or correctness. 

Past performance is not a guarantee of future results. 

The investments and strategies discussed in this research may not be suitable for all investors. If you are in any doubt you should 
consult your investment advisor. 

This report has been prepared solely for information purposes and is not intended as an offer or solicitation with respect to the 
purchase or sale of any financial products. It should not be regarded as a substitute for the exercise of the recipient’s own 
judgement. 

No Intesa Sanpaolo S.p.A. or Banca IMI S.p.A. entities accept any liability whatsoever for any direct, consequential or indirect loss 
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arising from any use of material contained in this report.  

This document may only be reproduced or published together with the name of Intesa Sanpaolo S.p.A. and Banca IMI S.p.A.. 

Intesa Sanpaolo S.p.A. and Banca IMI S.p.A. have in place a Joint Conflicts Management Policy for managing effectively the 
conflicts of interest which might affect the impartiality of all investment research which is held out, or where it is reasonable for 
the user to rely on the research, as being an impartial assessment of the value or prospects of its subject matter.  A copy of this 
Policy is available to the recipient of this research upon making a written request to the Compliance Officer, Intesa Sanpaolo 
S.p.A., 90 Queen Street, London EC4N 1SA. 

Intesa Sanpaolo S.p.A. has formalised a set of principles and procedures for dealing with conflicts of interest (“Research Policy”).  
The Research Policy is clearly explained in the relevant section of Intesa Sanpaolo’s web site (www.intesasanpaolo.com). 

Member companies of the Intesa Sanpaolo Group, or their directors and/or representatives and/or employees and/or members of 
their households, may have a long or short position in any securities mentioned at any time, and may make a purchase and/or 
sale, or offer to make a purchase and/or sale, of any of the securities from time to time in the open market or otherwise. 

Intesa Sanpaolo S.p.A. issues and circulates research to Major Institutional Investors in the USA only through Banca IMI Securities 
Corp., 1 William Street, New York, NY 10004, USA, Tel: (1) 212 326 1199. 

Residents in Italy: This document is intended for distribution only to clients and qualified counterparties as defined in Consob 
Regulation no. 16190 of 29.10.2007, as subsequently amended and supplemented, either as a printed document and/or in 
electronic form. 

Person and residents in the UK: This document is not for distribution in the United Kingdom to persons who would be defined as 
private customers under rules of the FSA. 

US persons: This document is intended for distribution in the United States only to Major US Institutional Investors as defined in 
SEC Rule 15a-6. US Customers wishing to effect a transaction should do so only by contacting a representative at Banca IMI 
Securities Corp. in the US (see contact details above). 

Valuation Methodology 
Trading Ideas are based on the market’s expectations, investors’ positioning and technical, quantitative or qualitative aspects. 
They take into account the key macro and market events and to what extent they have already been discounted in yields and/or 
market spreads. They are also based on events which are expected to affect the market trend in terms of yields and/or spreads in 
the short-medium term. The Trading Ideas may refer to both cash and derivative instruments and indicate a precise target or 
yield range or a yield spread between different market curves or different maturities on the same curve. The relative valuations 
may be in terms of yield, asset swap spreads or benchmark spreads. 

Coverage Policy And Frequency Of Research Reports 
Intesa Sanpaolo S.p.A. trading ideas are made in both a very short time horizon (the current day or subsequent days) or in a 
horizon ranging from one week to three months, in conjunction with any exceptional event that affects the issuer’s operations.  

In the case of a short note, we advise investors to refer to the most recent report published by Intesa Sanpaolo S.p.A’s Research 
Department for a full analysis of valuation methodology, earnings assumptions and risks. Research is available on IMI’s web site 
(www.bancaimi.com) or by contacting your sales representative.   

Disclosure of potential conflicts of interest 
Intesa Sanpaolo S.p.A. and the other companies belonging to the Intesa Sanpaolo Banking Group (jointly also the “Intesa 
Sanpaolo Banking Group”) have adopted written guidelines “Modello di Organizzazione, Gestione e Controllo” pursuant to 
Legislative Decree 8 June, 2001 no. 231 (available at the Intesa Sanpaolo website, webpage 
http://www.group.intesasanpaolo.com/scriptIsir0/si09/governance/eng_wp_governance.jsp, along with a summary sheet, 
webpage https://www.bancaimi.com/en/bancaimi/chisiamo/documentazione/normative ) setting forth practices and procedures, 
in accordance with applicable regulations by the competent Italian authorities and best international practice, including those 
known as Information Barriers, to restrict the flow of information, namely inside and/or confidential information, to prevent the 
misuse of such information and to prevent any conflicts of interest arising from the many activities of the Intesa Sanpaolo 
Banking Group which may adversely affect the interests of the customer in accordance with current regulations.  

In particular, the description of the measures taken to manage interest and conflicts of interest – related to Articles 69-quater 
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and 69-quinquies of the Issuers’ Regulation issued by Consob with Resolution no. 11971 of 14.05.1999 as subsequently 
amended and supplemented, Article 24 of “Rules governing central depositories, settlement services, guarantee systems and 
related management companies” issued by Consob and Bank of Italy, FINRA Rule 2241 and NYSE Rule 472, as well as the FCA 
Conduct of Business Sourcebook rules COBS 12.4.9 and COBS 12.4.10 - between the Intesa Sanpaolo Banking Group and 
issuers of financial instruments, and their group companies, and referred to in research products produced by analysts at Intesa 
Sanpaolo is available in the "Research Rules" and in the extract of "A business model for managing privileged information and 
conflicts of interest" published on the website of Intesa Sanpaolo S.p.A. 

At the Intesa Sanpaolo website, webpage http://www.group.intesasanpaolo.com/scriptIsir0/si09/studi/eng_archivio_conflitti.jsp  
you can find the archive of Intesa Sanpaolo Banking Group's conflicts of interest. 

Furthermore, in accordance with the aforesaid regulations, the disclosures of the Intesa Sanpaolo Banking Group’s conflicts of 
interest are available through the above mentioned webpage. The conflicts of interest published on the internet site are updated 
to at least the day before the publishing date of this report. 

We highlight that disclosures are also available to the recipient of this report upon making a written request to Intesa Sanpaolo 
S.p.A. –  Macroeconomic and Fixed Income Research, Via  Romagnosi, 5 - 20121 Milan - Italy. 

Banca IMI S.p.A., one of the companies belonging to the Intesa Sanpaolo Banking Group, acts as market maker in the wholesale 
markets for the government securities of the main European countries and also acts as Government Bond Specialist, or in 
comparable roles, for the government securities issued by the Republic of Italy, by the Federal Republic of Germany, by the 
Hellenic Republic, by the European Stability Mechanism and by the European Financial Stability Facility. 
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